
MINUTE ITEM 

17. REQUEST FOR DEFERMENT OF DRILLING AND OPERATING REQUIREMENTS, SIGNAL 
OIL ,AND GAS COMPANY, HONOLULU OIL CORPORATION AND RICHFIELD OIL CORPORATION, 
COAL OIL POINT, SANTA BARBARA COUNTY, P.R.C. 308.1 AND P.R.C. 309.1 - 
W.O. 3706. 

After consideration of Calendar Item 44 attached, and upon motion duly 
made and unanimously carried, the following resolution was adopted: 

THE EXECUTIVE OFFICER IS AUTHORIZED TO GRANT TO THE SIGNAL OIL AND GAS 
COMPANY, HONOLULU OIL CORPORATION Alr RICHFIELD OIL CORPORATION, LESSEES 
UNDER STATE OIL AND GAS LEASES P .R 	308.1 AND P .R C 309.1, A DEFERMENT 
OF DRILLING AND OPERATING REQUIREMENTS Ulr,JER SUBJPCT LEASES TO DECEMBER 31, 
1961. THIS (MART OF DEFERMENT IS 19 BP SUBJECT TO THE EXPRESS CONDITION 
THAT, DURING THE PERIOD OF DEFERMENT, ...HE LESSEES WILL PERFORM ONE OF THE 
FOLLOWING ACTIONS: 

 

4, • 

 

   

1. INITIATE D. of *MINT ON THE LEASE; 

2. QUTTCIAMTEC ENTIRE LEASE AREA; 

3. PRESENT NEW ADEQUATE BASES, NOT CONSIDERED HERETOFORE, FOR CONSIDERA-
TION AS TO ANY FURTHER EXTENSION. OF THE DE FERMENT 'OF DRILLING AND 
OPERATING REQUIREMENTS UNDER THE RESPECTIVE LEASES. 

Attactimant 
Calendar Item 44. (2 pages) 
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CALENDAR ITEM 

h 

REQUEST FOR DEFERMENT OF DRILLING AND OPERATING REQUIREMENTS, SIGNAL. OIL 
AND GAS COMPANY, HONOLULU OIL :CORPORATION AND RICHFIELD OIL CORPORATION, 
COAL-OIL POINT, SANTA. BARBARA COUNTY, P.R.C. 308.1 AND P.R.C. 309.1 -
W.O. 3706. 

On. October '5, 1959 (Minute Item 20, page 527011  the Comis4iort authoriZed 
a deferment to-"December 31, 1960, of  drilling and,  operating. requirethenta 
under Oil Sand Gas,  Leases P.R.C. 3984 and P.R.C.. 309.1. The jOint lessees 
have requested 'a 1Vrther deferment of drilling and operating: requirements 
under these leases, to DeceMber 31, 1961.. 

The subject leases were intended, in accordance -With: the proVisiOns of 
Section: 6873 :of the ,PUblic, :Resources;  Cbde, as 'aiVrOlted'".1* the =6:Omission 
on, qanuarY 13, ,158/(Minute-  IteM 4), Page "3747, and Ifinnt44tem,,l2, page 
3749)4 in order to permit the lessee to take .advantage of:, the :More:111104bl* 
development and. 'citeitt-o.rt.:0044.tiOs apeCifieds As :provided for 	the 
leas*, the -operator,.- einoe MeCeMber 11, 1958, has drilled: ;CO - teat well  
frot mobile dialing equiPMeht on Lease F.E.C.'.; 3094,, and. ,aeiiea of faddi-
tional test wells:: on the. ;eased' landehai‘Vbeeh-platinedi .  HoWeVeri :440 to 
the -Mahy, unusual and ,cOMpIicated -problems Which have, developed :while .drill` ing  
in water in excess of :200 feet ,in depth, the plan .scheduled :hair" not been 
met. :on August :6, 1.960,, Richfield 	'COrporatioh placed on. production. the 
world's first oil Well .completed With. the Production', tacilitiet (wellhead 
and. ,flow• lines-) Iodated on the ocean floor. This installation 	be#g, 
extensively, tested to *Sure: that this, ,equipment. ,could: safely be- used
the. California ,s4b0erged land04 ,-therefOrel: additional, time is required to. 
complete these- tea4 and to,  fabricate new eviiPMent priOr to comMencing 
'further' drilling, operation0 ,on,  these- leases. 

The lessees haVe 'heretofore ,drilled 10,  exploratory, veils.  in the tide .and 
dubmtrged. lands- Covered by the -tiro 	

. 	
SOrge .of these,  wells Were ,drilled 

directionally 'froM-uplanda -end the bala'ice from .Mobile marine drillin  
equipment under-  4,4e•ologidal -Otploratitin ;permit. Appttxims;tely ,$5,000,1000' 
has been expended in attempts to-develop 'commercial Production on the State 
lands-  covered by the two leases.. 

IT IS RE0OWNDED THAT THE OMISSION: AUTHORIZE THE EnpuTtit OFFICER TO 
GRANT TO' :"THE; SIGNAL OIL, AND GAS COMPANY, HONOLULU OTT., CORPORATION-  AND 
RICHFIELD or, CORPORATION, LESSEES (UNDER STATE OIL Al I) GAS LEASES P.R.C. 
308.1 AND P'.R.C. 309.1, A 'DEPERW#NT OF ITY.LLING AND OPERATIal.ltiguntyitrits 
UNDER THE ;SUBJECT wogs TO.  DEPEmBER, 31, 1961. THIS  (RANT 	DE ?SENT IS 
TO BE SUBJECT TO THE EXPRESS CONDITION TH4v1.'1  DURING THE PERIOD OF DEFERMENT, 
THE LESSEES WILL :PERFORM 	of THE mg.towiNg ACTIONS: 

0 .1 ON TO LEASE; 

2. QUITCLAIM THE ENTIRE LEASE AREA; 

PRESOT—NEW-A-DEQUATFTBA;SESI  NOT' CONLITIORt) 12‘titTOFOREI. FOR C0181.:DBRATION 
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CALENDAR ITEM 44. (CONTD.)  

AS TO ANY FURTHER EXTENSION OF TnE DEFERMENT OF DRILLING AND OPERATING 
REQUIREPENTS UNDER THE RESPECTIVE LEASES. 


